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MESSAGE FROM THE PRESIDENT
ABUL HASSAN GOKAL

Dear Community Members,
Assalam-o-Alaikum wa Rahmatullahi wa Barakatuh,

All praise is due to Allah for His countless blessings and guidance, most
profoundly through the love of the Ahlul Bayt (AS) and the wisdom of the
Holy Qur’an. As we begin a new calendar year, | extend my warm wishes
to every member of our community and encourage all of us to embrace
self-reflection and personal growth (Tazkiyah), both essential for
strengthening individual and collective capacity.

By Allah’s grace, and with the steadfast support of our community

members, donors, and staff, KPSIAJ remains committed to serving with

compassion, integrity, and a clear vision. As we move forward, we

reaffirm our dedication to ethical leadership, sustainable development,
and the well-being of society.

Alhamdulillah, the organisational transformation initiated in recent years has strengthened our
internal systems and enhanced the impact of our work. A key milestone this year was the expansion of
Fatimiyah Hospital, an important step toward ensuring wider access to affordable and quality
healthcare. In education, progress continued through the advancement of the Fatimiyah Higher
Education System (FHES) and ongoing development toward the Fatimiyah International University
(FIV), both designed to nurture informed, confident, and value-driven future leaders.

Recognising the importance of economic empowerment, we also introduced targeted skill
development programs to equip our youth with practical competencies. A landmark achievement was
the successful organisation of a large-scale Job Fair, connecting aspiring professionals with established
employers. This initiative not only supported immediate employment needs but also contributed to
long-term community resilience and economic independence.

Our nation continues to experience economic uncertainty and rising inflation, which are placing
increasing pressure on less privileged members of our community. In these testing times, the
compassion of our donors and the dedication of our volunteers remain vital. We welcome both
financial contributions and volunteer participation to ensure that every individual in need receives
appropriate care and support.

As the saying goes, alone we can do so little; together we can achieve so much. Our community is
blessed with a foundation of faith that encourages us to grow as individuals and unite in service,
preparing ourselves for the blessed arrival of the Awaited Saviour, Imam Mehdi (AJTF). May Allah, the
Chardah Masoomeen (AS), and the Holy Qur’an continue to guide us, strengthen us, and keep us united
in the path of service.

Aameen.
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REFLECTIONS

VERSES OF VIRTUE BY PROPHET MUHAMMAD (SAWW)

“I and the person who takes care of orphans will be as close as these two
fingers, in Paradise as long as he fears Almighty ALLAH (SWT)”

SAYINGS FROM THE FOUNDER OF OUR
NATION: QUAID-E-AZAM MUHAMMAD ALI
JINNAH

“Character, courage, industry and perseverance are the four pillars on
which the whole edifice of human life can be built, and failure is a
word unknown to me!”

(“Muhammad Ali Jinnah: A Political Study” by M.H. Saiyid, p. 9, 1962)

“No struggle can ever succeed without women participating side by
side with men.”

(Speech at Islamia College for Women, March 25, 1940)

SHAHEED HAMID ALI BHOJANI:
A TRANSFORMATIVE LEADER AND HIS

ENDURING LEGACY
President (KPSIAJ), August 1988 — February 1995

Shaheed Hamid Ali Bhojani’s leadership continues to guide the
Jamaat’s progress, reflecting the Quranic assurance in Surah As-Saff
(Ayat 8) that efforts made in the cause of goodness endure and cannot
be extinguished. His tenure marked a period of meaningful growth,
strengthening the Jamaat’s focus on education, healthcare, and
community welfare.

The foundational work initiated during his leadership later grew into

what is now the Fatimiyah Education Network (FEN). What began as a seed for community-focused
education has evolved into a comprehensive system serving thousands of students. As FEN advances
toward its long-term vision — including its aspiration for a university charter — it continues to
prepare future professionals with pride, purpose, and strong values, reflecting the direction he
helped establish.

Similarly, the continued development of Fatimiyah Hospital stands as a testament to the Jamaat'’s
sustained commitment to accessible and reliable healthcare, built upon the groundwork strengthened
during his era.

Shaheed Bhojani was martyred on 25th February 1995 in an attack at Mehfil-e-Murtaza (AS) and
Imam Bargah Abul Fazl Abbas (AS), where members had gathered for prayers. His life, service, and
sacrifice remain a source of unity and resolve for the community.

His legacy lives on in the institutions that continue to grow, the welfare programs that expand each
year, and the spirit of collective responsibility that guides the Jamaat forward.

A
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NOTICE OF ANNUAL GENERAL MEETING (2024-25)

Notice is hereby given that the Annual General Meeting of the Khoja (Pirhai) Shia Isna Asheri Jamaat
Karachi will be held at Shaheed Hameed Ali Bhojani Hall, 174 Britto Road, Karachi, on Sunday, 28th
December 2025, at 10:30 am to transact the following business:

«  Recitation of verses from the Holy Quran
To read and confirm the minutes of the last Annual General Meeting held on 29th December 2024.

To consider and adopt the Annual Accounts for the year ended 30th June 2025, together with the
report of the Honorary Treasurer and Auditors.

To consider and adopt the report of the Managing Committee for the year ended 30th June 2025.

To appoint Auditors for the accounting year ending 30th June 2026 and fix their remuneration, if
any.

To consider any other matter with the permission of the Chair.

Recitation of Dua.

e

Karachi: Yawar Abbas Kumaili
Dated: 14th December 2025 Honorary Secretary

NOTE:

As required under the Constitution, the Management has emailed the minutes of the last AGM, the
Annual Reports, and the Accounts for the year ended 30th June 2025, along with the Honorary
Treasurer’s Report, to members whose email addresses are available with KPSIAJ.

Members who have not yet registered their email addresses with the Jamaat are requested to do so.

Members who require a printed copy of the Annual Report may collect it from the Jamaat Office at
Kharadar or Soldier Bazar, Karachi.
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MEETINGS OF MANAGING COMMITTEE

From 1st July 2024 to 30th June 2025, total 24 meetings
of the Managing Committee were held i

> 4

Mr. Abul Hassan Gokal
President

Mr. M. Hasan Akber Mr. Yawar Abbas Kumaili Mr. Raza Noorani Mr. Asker Ali Basrawala
Vice President Hon. Secretary Hon. Joint Secretary Hon. Treasurer
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MEETINGS OF MANAGING COMMITTEE

From 1st July 2024 to 30th June 2025, total 24 meetings
of the Managing Committee were held

Mr. Abul Qasim
Lakhani

Mr. Adeel Abbas
Kapasi

0 i ey T T8 [ O

Mr. Aqeel Hussain
Bhanji

y §

Mr. Kumail Raza
Hemani

)
Mr. Mehdi Hassan
Haryani

Mr. Mohsin Ali Yasin
Gheewala

Mr. M. Asad
Nayani

Mr. M. Raza
Mamdani

Mr. Shahid Ali
Khoja Lalji

Ms. Kaneez
Akber

s. Kaneez Fatima

(Fatim Jivani)

Ms. Maria Raza
Noorani
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

TREASURER’S REPORT
FOR THE YEAR ENDED 30TH JUNE, 2025

Executive summary

The Jamaat completed the financial year with a stronger balance sheet and continued investment in long-term
capacity building. The year delivered an improved operating surplus alongside significant additions to long-term
assets that are expected to enhance the Jamaat’s performance in education, healthcare and community services.

Financial position and movement in key balances

The management is committed to efficient administration of the Jamaat’s resources and to making sure
designated funds are spent only on their intended programs.

As at 30 June 2025, the Jamaat's consolidated
statement of financial position recorded total assets
of PKR 2,401.8 million, compared with PKR 1,837.4 ® Non Current Assets o Current Assets @ Total Assets
million at 30 June 2024. The 31% increase in total 3 000
assets is driven largely by capital investment. 2,500
Property and equipment rose to PKR 1,636.5 2,000
million from PKR 1,196.1 million in the prior year, 1,500
reflecting ongoing development of our projects as ;'Fﬂ:_
well as continuous upgrades in medical and e
educational infrastructure.

TOTAL ASSETS 2025 VS 2024
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The year ended 30 June 2025 concluded with a
surplus of PKR 9.7 million, an improvement on the
prior year's result. This reflects steady management Excess of Expense over Income @ Danations 8 Revenue Reserve
of the Jamaat's activities, supported by the
generosity of members and thoughtful oversight of
spending across programs.

NCOME & EXPENDITURE 2025 V5 2024

Cash flow and liquidity

During the year the Jamaat progressed a major program of capital expenditure, with PKR 496.7 million invested in
long-term assets. These projects were funded through capital contributions, designated funds and grants and
were carried out under approved plans and regular oversight. The investments reflect a clear commitment to
strengthening community facilities and creating lasting value for members.
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

TREASURER’S REPORT
FOR THE YEAR ENDED 30TH JUNE, 2025

Segment performance — Education, Medical and Member Services

The Jamaat’s principal service segments delivered positive outcomes and important progress during the year.

Education activities recorded total income and
supports of PKR 306.9 million, up from PKR 246.8
million in 2024 (an increase of 24%). Expenditure in
education increased to PKR 390.4 million from
PKR 323.9 million, reflecting targeted investment in
teaching and other resources to improve quality and
capacity.

EDUCATIONAL SERVICES Z02Z5 V5 024

= Tuition Fees & supports Expenses

350

Medical services achieved net service income of MEDICAL SERVICES 2025 VS 2024
PKR 550.1 million, compared with PKR 490.5
million in the prior year (an increase of 12%).
Importantly, the medical segment reduced its deficit
compared with the prior year by 53%, demonstrating
improved cost recovery and operational efficiencies
across clinical and support functions.

B Service Income- Het Expenses

350

Ri. in Millions

2024

Members continued to back our community programs, sports, transport, burial and welfare services. The year saw
growth in activity across these services alongside focused actions to strengthen their financial position.

Governance and Controls

The Jamaat remains committed to strong governance of community funds. Financial processes and reporting
were reviewed and strengthened during the year to support clear decision-making and accountability. Members
can be assured that funds entrusted to the Jamaat are managed wisely and in accordance with agreed policies.

Acknowledgements

| extend our sincere gratitude to the members, donors, consultants, volunteers and staff whose continuous
support and dedication make the Jamaat’s growth possible. We remain committed to managing the funds
entrusted to us with integrity, prudence and transparency for the collective benefit of our community.

kG

Asker Ali Basrawala
Honorary Treasurer
Date: Dec 14, 2025
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

AUDITOR’S REPORT
FOR THE YEAR ENDED 30TH JUNE, 2025

A member firm of

. DOSSANI
i 2 ASSOCIATES

Leading Edge A
i Chartered Accountants

INDEPENDENT AUDITOR'S REPORT TO THE MANAGEMENT COMMITTEE OF KHOJA (PIRHAI) SHIA ISNA
ASHERI JAMAAT

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT, which
comprise the statement of financial position as at June 30, 2025, the statement of income and expenditure, the
statement of other comprehensive income, the statement of changes in funds and reserves, the statement of cash
flows for the year ended, and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information, and we state that we have obtained all the information and
explanations which, to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion the accompanying financial statements present fairly, in all material respects the financial position
as at June 30, 2025, and of its financial performance and its cash flows for the year ended in accordance with
approved accounting and reporting standards as applicable in Pakistan

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAS) as applicable in Pakistan.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as adopted by
the Institute of Chartered Accountants of Pakistan and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matter(s)

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters.

Responsibilities of Management for the Financial Statements.

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Management Committee's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are are responsible for overseeing the Trust's financial reporting process.

Suite 113, 3rd Floor, Hafeez Centre,

A/34, KCHS, Block 7&8, Shahrah-e-Faisal, Karachi.
T: 021 3439 2361-2 and 021 3452 9788

E-mail: dossani.associates@gmail.com

10 KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT




KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

AUDITOR’S REPORT
FOR THE YEAR ENDED 30TH JUNE, 2025

A member firm of

DOSSANI
ASSOCIATES

Chartered Accountants

Leading Edge

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit conducted in accordance
with ISAs as applicable in Pakistan will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Trust's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Trust's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Society to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the Management committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit

We also provide the Management committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Suite 113, 3rd Floor, Hafeez Centre,

A/34, KCHS, Block 7&8, Shahrah-e-Faisal, Karachi.
T: 021 3439 2361-2 and 021 3452 9788

E-mail: dossani.associates@gmail.com
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

AUDITOR’S REPORT
FOR THE YEAR ENDED 30TH JUNE, 2025

A member firm of

' DOSSANI

L Wt
i Chartered Accountants

]
i
il

Leading Edge

From the matters communicated with the Management committee, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter(s)

The engagement partner on the audit resulting in this independent auditor's report is Mr. Afzal Dossani, FCA.

BDpAd o ann 15\'5‘%{3: .
Tk

Dossani Associates
Chartered Accountants
Karachi

Date: December 05, 2025
UDIN no.: AR2025103070m68sKMoH

Suite 113, 3rd Floor, Hafeez Centre,

A/34, KCHS, Block 7&8, Shahrah-e-Faisal, Karachi.
T: 021 3439 2361-2 and 021 3452 9788

E-mail: dossani.associates@gmail.com
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2025

RESERVES, FUNDS AND LIABILITIES
RESERVES

FUNDS
Endowment funds
Other funds

LIABILITIES

NON - CURRENT LIABILITIES
Deferred liability - Government Grant

CURRENT LIABILITIES
Accrued expenses and other liabilities 7
Current portion deferred liability - Government Grant

TOTAL RESERVES, FUNDS AND LIABILITIES

ASSETS

NON - CURRENT ASSETS
Property and equipment
Long term investment
Long term deposits

CURRENT ASSETS

Short - term investment
Consumable stocks

Advances and other receivables
Advance tax

Cash and bank balances

TOTAL ASSETS

CONTINGENCIES AND COMMITMENTS 12

30 June 2025

30 June 2024

Rupees

1,805,486,366

1,195,754,918

291,338,920
74,583,019

271,847,975
64,849,624

365,921,939

336,697,599

2,171,408,305

1,532,452,517

70,663,628

63,487,381

152,182,751
7,532,348

223,116,447
18,362,157

159,715,099

241,478,604

2,401,787,032

1,837,418,502

1,636,474,443
130,990,530
3,724,710

1,196,087,186
130,990,530
3,604,710

1,771,189,683

1,330,682,426

304,661,307
67,615,680
140,081,493
26,815,716
91,423,153

50,881,977
76,510,469
78,306,858
24,510,667
276,526,105

630,597,349

506,736,076

2,401,787,032

1,837,418,502

The annexed notes form an integral part of these financial statements.

Abul Hassan Gokal
President

G

Asker Ali Basrawala
Honorary Treasurer

Yawar Abbas Kumaili
Honorary Secretary
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT
STATEMENT OF INCOME AND EXPENDITURE

FORTHE YEAR ENDED 30 JUNE 2025

Excess of expense over income

Funded through:
Donation and other income
Amortization of grant
Return on funds

Taxation

Transferred to revenue reserve

Excess of expense over income

Funded through:
Donation and other income
Amortization of grant
Return on funds

Taxation

Transferred to revenue reserve

30 June 2025

Education

Medical

(83,443,073)

(4,180,867)

Rupees

Others

(49,117,467)

(136,741,407)

62,544,740

22,005,121

3,715,538
6,268,102
1,725,169

39,490,010
2,463,133
8,236,456

105,750,288
8,731,235
31,966,746

84,549,861

11,708,809

50,189,599

146,448,269

1,106,788

7,527,942

1,072,132

9,706,862

30 June 2024

Education

Medical

(77,086,838)

(9,026,465)

Rupees

Others

(52,987,488)

(139,100,791)

47,909,458

30,784,120

4,120,870
5,642,942
2,028,506

46,247,704
3,078,916
5,155,786

98,278,032
8,721,858
37,968,412

78,693,578

11,792,318

54,482,406

144,968,302

1,606,740

2,765,853

1,494,918

5,867,511

The annexed notes form an integral part of these financial statements.

§ ) (G pkh

Abul Hassan Gokal Yawar Abbas Kumaili
President Honorary Secretary

Asker Ali Basrawala
Honorary Treasurer
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2025

Note 30June 2025 30 June 2024
Rupees

Surplus for the year 9,706,862 5,867,511
Other comprehensive income for the year - -
Total comprehensive income for the year 9,706,862 5,867,511

The annexed notes form an integral part of these financial statements.

§ ) (G kb

Abul Hassan Gokal Yawar Abbas Kumaili Asker Ali Basrawala
President Honorary Secretary Honorary Treasurer
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2025

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year

Adjustment for:

Loss / gain on sale of equipment
Amortization of Grant
Depreciation

Working capital changes

(Increase) / decrease in current assets
Consumable stocks

Advances and other receivable

(Decrease) / Increase in current liabilities
Accrued expenses and other liabilities

Net cash (utilized in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure

Sale proceeds on disposal of equipments
Long term deposits

Investment of funds - net

Net cash (utilized in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Capital reserves

Government grant

Endowment funds

Other funds

Net cash generated from financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at end of the year

30 June 2025

30 June 2024

Rupees

9,706,862

183,400
(28,653,562)
54,493,056

5,867,511

(121,204)
(13,794,318)
48,289,513

35,729,756

40,241,502

8,894,789
(64,079,684)

(9,947,395)
(6,204,079)

(55,184,895)

(16,151,474)

(70,933,696) | | 78,043,640

(70,933,696)

78,043,640

(90,388,835)

102,133,668

(496,714,713)
1,651,000

(120,000)

(253,779,330)

(394,258,967)
507,000

(46,000)
47,517,424

(748,963,043)

(346,280,543)

600,024,586
25,000,000
19,490,945

9,733,395

322,979,399
50,000,000
75,020,066
13,844,035

654,248,926

461,843,500

(185,102,952)
276,526,105

217,696,625
58,829,480

91,423,153

276,526,105

The annexed notes form an integral part of these financial statements.

w

Abul Hassan Gokal
President

(R WA

Yawar Abbas Kumaili Asker Ali Basrawala
Honorary Secretary Honorary Treasurer
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

LEGAL STATUS AND NATURE OF ENTITY

Khoja (Pirhai) Shia Isna Asheri Jamaat (KPSIAJ) was established in the year 1892. It was registered on 01
April 1965 under the Societies Registration Act, 1860 and works as a welfare organization. Registered
office of KPSIAJ is situated at 3-4, Platinum Plaza, G-K 2/30, Paria street, Kharadar, Karachi - 74000.

KPSIAJ operates Fatimiyah Hospital, Fatimiyah Education Network and other welfare services are also
carried with core objective to provide accessible and affordable quality healthcare and education to all
specially community with dignity, respect and empathy.

BASIS OF PREPARATION
Statement of compliance

The financial statements have been prepared in accordance with "Accounting Standard for Not for
Profit Organization (NPOs) as prescribed by Institute of Chartered Accountants of Pakistan (ICAP), and
the International Financial Reporting Standards (IFRS) as applicable in Pakistan.

Basis of measurement

These accounts have been prepared on the basis of historical cost convention. The accounting policies
have been consistently applied by the KPSIAJ with those of previous years.

Functional and presentation currency

These financial statements are presented in Pak Rupees which is the KPSIAJ's functional and
presentation currency and have been rounded to the nearest rupee.

Use of estimates and judgments

The preparation of financial statements is in conformity with the accounting and reporting standards
as applicable in Pakistan, requires management to make judgments, estimates and assumptions that
affect the application of policies and the reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of
making judgments about the carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Estimates and judgments made by management in the application of accounting and reporting
standards as applicable in Pakistan, that have significant affect the financial statements and estimates
with a significant risk of material adjustments in the subsequent years are as follows:

Property and equipment

KPSIAJ reviews the rate of depreciation useful lives, residual values and values of assets for possible
impairment on an annual basis. Any change in the estimates in future year might affect the financial
results of next and subsequent years.
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property and equipment

Property and equipment are stated at cost less accumulated depreciation except leasehold land and
capital work-in-progress which are stated at cost. Assets received as donation are recorded at fair value.
In case fair value cannot be reasonably determined such donations be recorded at nominal value.

Depreciation

Depreciation is charged on reducing balance method at rates specified in note 8. A full year's
depreciation is charged on all additions. No depreciation is charged for assets disposed off during the
year.

Where separately identifiable parts of an item of property and equipment have different useful lives,
they are accounted for as separate items (major components) of property and equipment.

Expenses on repairs and maintenance are charged to statement of income and expenditure.

Gains or losses on disposal of property and equipment are included in statement of income and
expenditure.

Consumable stocks

Consumable stocks is valued at lower of cost and net realizable value. Net realizable value signifies the
selling prices in the ordinary course of business less costs necessary to be incurred in order to make the
sales.

Debtors

These are initially recognized at cost which represents fair value and are subsequently stated at
amortized cost less impairment losses. These assets are written off when there is no reasonable
expectation of recovery. Actual credit loss experience over past year is used to base the calculation of
expected credit loss.

Cash and cash equivalents

Cash and cash equivalents comprises of cash and bank balances (including term deposits having
maturity of up to three months at the reporting date) that are readily convertible to known amounts of
cash and are subject to an insignificant risk of change in value.

3.5 Retirement benefits
3.5.1 Defined contribution plan

KPSIAJ operates a provident fund for its permanent employees. Equal monthly contributions are made
both by the KPSIAJ and the employees to the fund at the rate of 8.33% of the basic salary.

3.5.2 Compensated absences

Accrual is made for employees' compensated absences on the basis of the accumulated leaves and the
last drawn pay as determined by the management.
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

Provisions

Provisions are recognized when the KPSIAJ has a legal or constructive obligations as a result of past
event and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and reliable estimate of the amount can be made. Provisions are reviewed at each
reporting date and are adjusted to reflect the current best estimate.

Foreign currency translation

Transactions in foreign currencies are translated into Pakistani rupee at the exchange rates prevailing
at the date of transactions, monetary assets and liabilities denominated in foreign currencies are
translated into Pakistani rupee at the exchange rates prevailing at the reporting date. Exchange
differences are included in the income and expenditure account currently.

Endowment funds

The objective of this fund is to make investments to generate income (refer note 3.15) which can be
used for education, medical and other services as per the defined purposes of the respective funds.

Offsetting

Financial assets and liabilities are set-off and the net amount is reported in the statement of financial
position when and only when, KPSIAJ has legally enforceable right to set-off the amounts and KPSIAJ
intends either to settle on net basis, or to realize the assets and to settle the liabilities simultaneously,
income and expenses are presented on net basis only when permitted by the accounting and
reporting standards.

Investments
Investments are stated at fair market value as of reporting date.
Revenue recognition

« Revenue from medical services for out-patient department is recognized at point in time whereas
revenue from in-patient department is recognized over time as the services are provided.

In case of education services fee income is recognized on accrual basis.
Admission fees from medical and education services are recognized as income when received.

Donation is recorded as income when received. Whereas, grant is recognized in the manner given in
note 3.12.

Return on investments is recognized at effective rate of return. Whereas, dividend income is
recorded when announced and right to receive are established.

Rental income is recognized in the statement of income and expenditure. as per the terms of rent
agreements.

Other income is recorded on receipt basis.
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

3.12 Government grants
Government grants are recognized at fair value, as deferred income when received.

Grants that compensate KPSIAJ for expenses incurred are recognized on a systematic basis in the
income for the year in which the related expenses are recognized. Grants that compensate for the cost
of an assets are recognized in income on a systematic basis over the expected useful life of the related
assets.

3.13 Taxation

In accordance with Sub-section 1 of 100C of Income Tax Ordinance, 2001, KPSIAJ is eligible for 100% tax
credit. Accordingly, no provision is required for current / deferred tax in these financial statements.

3.14 Financial instruments

3.14.1 Financial assets
Classification
KPSIAJ classifies its financial assets in the following categories:
a) At amortised cost

Financial assets at amortised cost are held within a business model whose objective is to collect
contractual cash flows on specified dates when those cash flows represent solely payments of
principal and interest on the principal amount outstanding. Interest income from these financial
assets, impairment losses, foreign exchange gains and losses, and gain or loss arising on
derecognition are recognised in statement of income and expenditure.

b) At fair value through other comprehensive income (FVOCI)

Financial assets at fair value through other comprehensive income are held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

At fair value through statement of income and expenditure (FVSIE)

Financial assets at fair value through statement of income and expenditure are those financial
assets which are either designated in this category or not classified in any of the other categories.
A gain or loss on debt instruments that is subsequently measured at fair value through profit or
loss is recognised in profit or loss in the period in which it arises.

Recognition and measurement

KPSIAJ recognises a financial asset when it becomes party to the contractual provisions of the
instrument. Financial assets are initially measured at cost, which is the fair value of the consideration
given and received respectively. These financial assets are subsequently remeasured to fair value or
amortised cost as the case may be. Any gain or loss on the recognition and derecognition of the
financial assets is included in statement of income and expenditure. for the period in which it arises.
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

Equity instrument financial assets / mutual funds are measured at fair value at and subsequent to
initial recognition. Changes in fair value of these financial assets are recognised in the statement of
income and expenditure. Dividends from such investments continue to be recognised in the
statement of income and expenditure when KPSIAJ's right to receive payment is established. Where
an election is made to present fair value gains and losses on equity instruments in other
comprehensive income there is no subsequent reclassification of fair value gains and losses to
statement of income and expenditure following the derecognition of the investment.

Transaction costs that are directly attributable to the acquisition of the financial asset are made part
of cost of the asset except for financial assets at fair value through statement of income and
expenditure.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets have expired
or have been transferred and KPSIAJ has transferred substantially all risks and rewards of ownership.
Assets that are not contractual in nature and that are created as a result of statutory requirements
imposed by the Government are not financial instruments of KPSIAJ.

Financial liabilities

All financial liabilities are recognised at the time when KPSIAJ becomes a party to the contractual
provisions of the instrument. Financial liabilities at amortised cost are initially measured at fair value
minus transaction costs. Financial liabilities at fair value through the statement of income and
expenditure are initially recognised at fair value and transaction costs are expensed in statement of
income and expenditure. Financial liabilities, other than those at fair value through statement of
income and expenditure, are subsequently measured at amortised cost.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange and modification is treated as a derecognition of the original liability and the recognition
of a new liability, and the difference in respective carrying amounts is recognised in statement of
income and expenditure.

Income earned on investments

Income earned on investments during the year are purified as per the guidelines prescribed by
Shariah advisors; whereas, remaining income is reflected in statement of income and expenditure.
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KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

ENDOWMENT FUNDS

Education
Medical
General

30 June 2025

30 June 2024

Rupees

244,825,841
23,688,151
22,824,928

235,454,418
21,176,606
15,216,951

291,338,920

271,847,975

These represent contribution received from donors with stipulation of principal amount to be kept
intact while the income earned on related investment could be used for the respective purpose.

OTHER FUNDS

This includes funds to utilize in exceptional circumstances in case of future shortage of funds as per

their agreements.

DEFERRED LIABILITY - GOVERNMENT GRANT

Note

Balance at the beginning of the year
Addition (receipt during the year) 6.1
Utilized (amortized during the year) 6.2
Balance at the end of the year

Less: current maturity of deferred income

Balance at the beginning of the year
Addition (receipt during the year) 6.1
Utilized (amortized during the year) 6.2
Balance at the end of the year

Less: current maturity of deferred income

30 June 2025

Medical
equipment

Patient Coffin
welfare carrier

Total

59,456,127
15,000,000
(6,268,102)

9,922,327 12,471,084
10[000[000 =
(19,922,327) (2,463,133)

81,849,538
25,000,000
(28,653,562)

68,188,025
(5,561,842)

10,007,951
(1,970,506)

78,195,976
(7,532,348)

62,626,183

8,037,445

70,663,628

30 June 2024

Medical
equipment

Patient Coffin
welfare carrier

Total

35,099,069
30,000,000
(5,642,942)

(5,005,213) 15,550,000
20,000,000 -
(5,072,460) (3,078,916)

45,643,856
50,000,000
(13,794,318)

59,456,127
(5,945,613)

9,922,327 12,471,084
(9,922,327) (2,494,217)

81,849,538
(18,362,157)

53,510,514

- 9,976,867

63,487,381

During the year received Rs.15 million (2024: Rs.30 million) against acquisition of medical equipments and Rs.10 million
(2024: Rs.20 million) for patient welfare from Government of Sindh (GOS) respectively.

This represents depreciation charged at the rate of 10% on medical equipments, 20% on coffin carrier and actual welfare

provided to indigent patients.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 June 2025
Rupees

30 June 2024

ACCRUED EXPENSES AND OTHER LIABILITIES

Accrued expenses
Funds for specific purposes
Other liabilities

Funds for specific purposes:

Higher education scholarship
Patients' welfare

Family relation committee
Fatimiyah Higher Education System
Others

PROPERTY AND EQUIPMENT

Operating assets
Capital work in progress

(For schedule refer next page)
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22,749,366
120,302,272
9,131,113

152,182,751

32,088,600
7,104,829
2,287,438

48,750,237

30,071,168

120,302,272

1,357,049,689
279,424,754

1,636,474,443

11,799,492
142,221,706
69,095,249

223,116,447

22,259,608
8,429,338
4,180,800

48,590,924

58,761,036

142,221,706

823,841,268
372,245,918

1,196,087,186
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

v
-
Note 30 June 2025 30 June 2024
Rupees
9 INVESTMENT OF FUNDS
Term deposit receipt 9.1 20,000,000 20,000,000
Investment in Government securities (T-Bills) 9.2 463,879,697 187,756,587
Investment in Sukuk / ijarah 9.3 130,990,530 130,990,530
Investment in equity securities 12,068,514 8,325,528
Investment in mutual funds 9.4 16,382,062 9,958,120
643,320,803 357,030,765
Less: Retirement benefit funds (207,668,966 (175,158,258)
435,651,837 181,872,507
Distribution of Investment
Long term investment 130,990,530 130,990,530
Short term investment 304,661,307 50,881,977
435,651,837 181,872,507
9.1 This includes amount invested in Term Deposit Receipts (TDRs) with banks for period one year with
mark-up at a range between 7.25% to 18.25% (2024: 14.60% to 20.25%) per annum.
9.2 This represents investment in Government Securities (T-Bills). These carry mark-up at a range
between 10.88% to 21.34% (2024: 20.14% to 22.87%) per annum.
9.3 This represents investment in ljara Sukuk. These carry mark-up at a range between 14.12% to
21.37% (2024: 21.88% to 22.44%) per annum.
9.4 This represents investment in National Investment Unit Trust having NAV of Rs. 134.66 (2024: Rs.
85.29) on 121,655 (2024: 118,663) units.
30 June 2025 30 June 2024
— Rupees
10 ADVANCES AND OTHER RECEIVABLES
Staff - considered good 1,415,390 1,527,303
Prepayments 7,126,857 6,410,670
Advances 17,851,087 14,174,675
Receivables against services 53,066,973 26,606,961
Profit receivables on investment 30,803,163 22,035,592
Other receivables 29,818,023 7,551,657
140,081,493 78,306,858
11 CASH AND BANK BALANCES
Cash in hand 3,511,814 7,385,786
Cash at bank 11.1 87,911,339 269,140,319
91,423,153 276,526,105
11.1 This includes saving deposits, these carrying markup at a range between 7.7 % to 20 % (2024

18.75 % to 19.5 %)
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

12 CONTINGENCIES AND COMMITMENTS

12.1 Contingencies
There are no contingencies as at 30 June 2025.

12.2 Commitments
Commitments Rs.53,379,407 (2024: Rs. 39,926,146)

Note 30 June 2025 30 June 2024
Rupees
13. EDUCATION

Income
Tuition fee & supports 306,932,492 246,834,284
Expenses
Salaries, allowances and benefits 273,114,332 228,054,760
Utility and communication 22,428,408 17,514,798
Repairs and maintenance 12,217,960 7,217,995
Printing and stationery 9,413,311 8,420,675
Rent, rates and taxes 451,623 410,566
Fuel expenses 281,949 1,139,233
Subscription & registration 1,258,500 1,319,000
Sports activities 4,275,923 4,860,789
Training and vocational 4,358,972 2,612,525
Depreciation 8.1.1 15,141,053 10,783,384
Insurance 1,461,482 1,687,103
Office supplies 4,213,673 3,028,685
Travelling and conveyance 1,585,480 1,679,077
Promotional expenses 2,463,033 564,728
Others 679,254 223,987
Allocation of administrative expenses 16.3 37,030,612 34,403,817

390,375,565 323,921,122
Excess of expense over income (83,443,073) (77,086,838)

A
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2025

30 June 2025 30 June 2024
Rupees

MEDICAL

Income
Service income - net

Expenses

Salaries, allowances and benefits
Utility and communication
Repairs and maintenance
Printing and stationery

Rent rates and taxes

Travelling and conveyance

Fuel expenses

Depreciation

Insurance

Office supplies

Promotional expenses
Subscription & registration
Training and vocational

Others

Allocation of administrative expenses

Excess of expense over income
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550,103,137

340,917,743
75,190,492
31,440,597

8,417,861
991,712
451,403

9,627,936

28,985,271

1,983,107

2,235,417
781,700
258,553
383,005

52,619,207

490,526,293

308,884,931
68,462,456
26,271,287

8,312,632
497,138
290,390

10,161,758
27,120,821

2,150,564

1,018,474
842,043
189,891
552,470

64,660

554,284,004

(4,180,867)

44,733,243

499,552,758

(9,026,465)
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30 June 2025 30 June 2024

OTHERS

Fatimiyah sports & recreation

Burial services

Seminars, meetings, commemoration
Hall facilities

Transportation services

Membership services

Allama Hajji Ghulam Ali Library
Matrimonial services

Other welfare activity

Excess of expense over income

ADMINISTRATIVE EXPENSES
Salaries, allowances and benefits
Utility and communication
Repairs and maintenance
Office supplies

Depreciation

Fuel

Printing and stationery
Insurance

Rent, rates and taxes
Travelling and conveyance
Promotional expenses

Fees and subscription

Others

The fee and subscription includes the PCP registration fee of Rs. 1.0 million.

(11,097,388)
(8,128,424)
(7,467,929)
(9,132,021)
(6,502,418)
(4,015,382)
(2,062,933)

(710,972)
(49,117,467)

73,811,560
8,014,343
8,278,320
2,794,813
2,866,370
3,432,642
1,199,253

788,755
821,092
123,815
15,498
1,048,209
780,081
103,974,751

Rupees

(16,832,619
(8,196,171
(7,886,299
(7,618,774
(4,206,050

(1,781,474
(62,361
(2,669,034

)
)
)
)
)
(3,734,705)
)
)
)
)

(52,987,488

65,997,260
7,084,905
7,062,200
2,329,437
1,653,758
3,202,269
1,079,525

887,196
787,691
98,245
25,430
23,200
2,309,674

92,540,790

The others administrative expense in 2024 includes Rs: 1.3 million relating to election expenses for

the term 2024-27

DISTRIBUTION OF ADMINISTRATIVE EXPENSES

Education
Medical
Others

37,030,612

52,619,207

14,324,932
103,974,751

34,403,817
44,733,243
13,403,730

92,540,790
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TAXATION

The KPSIAJ has not recognized provision for current and deferred tax in accordance with the
provision of Section 100C of Income Tax Ordinance, 2001 (ITO), which states that KPSIAJ shall be
allowed a tax credit equal to one hundred percent of the tax payable, including minimum tax and
final taxes payable under any of the provisions of the ITO, subject to the following conditions:

a) Return has been filed.

b) Tax required to be deducted or collected has been deducted or collected and paid.

¢) Withholding tax statements for immediately preceding tax year have been filed; and

d) The administrative and management expenditure does not exceed 15% of the total receipts.

The KPSIAJ has complied with the aforementioned conditions of the ITO and has also obtained a
certificate from Pakistan Centre for Philanthropy.

TRANSACTIONS WITH RELATED PARTIES

Related parties include the Managing Committee Members (MCM), associated undertakings in
which MCM hold common directorship, key position or their close family members and key
management personnel of the KPSIAJ.

Details of transactions with related parties, other than those which have been disclosed explicitly
elsewhere in these financial statements are as follows:

Relationship Transactions during the year 30 June 2025 30 June 2024
Rupees

Managing Committee Members Donation received 13,854,100 10,687,845

Consultant share paid 4,190,890 4,078,928

The Managing Committee Members (MCM) do not draw any remuneration and work on an
honorary basis.
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PROVIDENT FUND DISCLOSURE

KPSIAJ operates a contributory provident fund for all its permanent employees. Salaries, wages and
other benefits include Rs. 16.17 million (2024: Rs. 11.03 million) in respect of provident fund
contribution made by the KPSIAJ.

Details of net assets and investments of the fund based on the unaudited financial statements of the
fund are as follows:

30 June 2025 30 June 2024
Rupees

Size of the fund - net assets 213,897,421 184,999,456
Cost / fair value of investments made 207,668,966 175,158,258
Percentage of the investments made 97% 95%

FINANCIAL RISK MANAGEMENT

The Managing Committee Members (MCM) of the KPSIAJ has overall responsibility for the
establishment and oversight of the KPSIAJ's risk management framework. The MCM is also
responsible for developing and monitoring the KPSIAJ's risk management policies. The KPSIAJ's
risk management policies are established to identify and analyze the risk faced by the KPSIAJ, to
set appropriate risk limits and controls and to monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the KPSIAJ's activities.

KPSIAJ's activities expose it to a variety of financial risks such as:
« Creditrisk

Liquidity risk and
« Market risk

Credit risk and concentration of credit risk

Credit risk represents the accounting loss that would be recognized at the reporting date if
counterparties to the financial instrument fail to perform as contracted.

Credit risk arises from the inability of the issuers of the instruments the relevant financial
institutions or other counterparties to fulfill their contractual obligations resulting in financial
loss to the KPSIAJ. The credit risk of the KPSIAJ mainly arises from its investments in representing
failure of the investee companies in repayment of principal and / or the return due on such
investments. The KPSIAJ is also exposed to counterparty credit risk on bank balances, long term
deposits, accrued income and other receivable balances.

Credit risk management

The KPSIAJ assesses all counterparties for credit risk before contracting with them. It is the
KPSIAJ's policy to enter into financial contracts with reputable and creditworthy counterparties.
The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk before any credit enhancements at the reporting date was:
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30 June 2025 30 June 2024
Rupees

Deposits 3,724,710 3,604,710
Investments 435,651,837 181,872,507
Advances and other receivables 140,081,493 78,306,858
Bank balances 87,911,339 269,140,319

667,369,379 532,924,394

Deposits

The KPSIAJ has deposited various amounts as security to suppliers against provisioning of
different services. The management does not expect to incur material losses on such deposits
and consider such amounts receivable on the termination of service contract from respective
suppliers.

Investments

The KPSIAJ manages credit risk arising from term deposit receipts by making investments in
commercial banks having satisfactory credit rating.

There is no significant credit risk against other investments as majority is in Government
Securities.

Additionally, the KPSIAJ has invested in ljara Sukuk, which further diversifies the investment
portfolio while maintaining a low credit risk.

Advances and other receivables

These represent amount receivable mainly from corporate clients, management considers that
such amount is due under agreement and counterparties pay the respective amount in normal
course. In event of default management reserves right to claim its due under agreement with
counterparties.

Nonetheless a significant portion of the receivable have already been received subsequent to the
year end.

Bank balances

The KPSIAJ kept surplus liquidity with banks having long term credit rating. Currently, the surplus
funds are kept with banks having following ratings:

Rating
Rating agency Short term Long term

Bank Al Habib PACRA A1+ AAA
Habib Metropolitan Bank PACRA A1+ AA+

Liquidity risk management

Liquidity risk reflects the KPSIAJ's inability in raising funds to meet commitments. Management
closely monitors KPSIAJ's liquidity and cash flow position This includes maintenance of balance
sheet liquidity ratios, debtors and creditors concentration both in terms of the overall funding mix
and avoidance of undue reliance on large individual customer.
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Ultimate responsibility for liquidity risk management rests with the MCM, which has built an
appropriate liquidity risk management framework for the management of the KPSIAJ's short,
medium and long-term funding and liquidity management requirements. The KPSIAJ manages
liquidity risk by maintaining adequate reserves and banking facilities by continuously monitoring
forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities.

Liquidity and interest risk

The following schedule provides the detail of KPSIAJ's remaining contractual maturity for its
non-derivative financial liabilities. The tables have been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date on which the KPSIAJ can be requested to pay.
The table Includes both interest and principal cash flows:

Carrying Contractual  Less than More than  No stated
amount cash flows one year one year maturity

30 June 2025 ———— Rupees

Accrued and other liabilities:
Accrued expenses 22,749,366 22,749,366 22,749,366
Funds for specific purposes 120,302,272 120,302,272 120,302,272
Other liabilities 9,131,113 9,131,113 9,131,113

152,182,751 152,182,751 152,182,751

Carrying Contractual  Less than More than  No stated
amount cash flows one year oneyear  maturity

30 June 2024 — Rupees

Accrued and other liabilities:
Accrued expenses 11,799,492 11,799,492 11,799,492
Funds for specific purposes 142,221,706 142,221,706 142,221,706
Other liabilities 69,095,249 69,095,249 69,095,249

223,116,447 223,116,447 223,116,447

Market risk management

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices affect KPSIAJ's income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within
acceptable parameters while optimizing returns. KPSIAJ is exposed to interest rate risk as at 30
June 2025.
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20.3.1 Interest rate risk management

Interest rate risks the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The majority of the interest rate exposure
arises from financial assets and financial liabilities as stated below.

At the reporting date, the interest rate profile of the KPSIAJ significant interest bearing financial
instruments was as follows:

2025 2024 2025 2024
Effective interest rate (in %) Carrying amounts (in rupees)

Variable interest-bearing financial instrument

Financial assets
Bank balances 7.70% to 20.00% 18.75% to 19.50% 87,911,339 269,140,319
ljara Sukuk 14.12%t021.37% 21.88%1t022.44% 130,990,530 130,990,530

Fixed interest-bearing financial instrument

Financial assets
Term deposit receipt 7.25%t018.25% 14.60% t020.25% 20,000,000 20,000,000
Government securities (T-Bills) 10.88% t0 21.34% 20.14%t022.87% 463,879,697 187,756,587

Cashflow from sensitivity analysis for variable rate instruments

For cash flow sensitivity analysis of variable rate instruments a hypothetical change of 100 basis
points in interest rates would have decreased / (increased) profit for the year by the amounts
shown below.

Income and expenditure 100

bps
Increase Decrease
Rupees

As at 30 June 2025
Cashflow sensitivity -- variable rate financial assets 879,113 (879,113)

As at 30 June 2024
Cashflow sensitivity -- variable rate financial assets 2,691,403 (2,691,403)

The above sensitivity is not necessarily indicative of the actual effect of changes in interest rate
as those are based on management's best estimate of possible change of interest rate in future.
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20.3.2 Foreign exchange risk management:

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange rates. The KPSIAJ is not involved in
foreign exchange transaction as a result it is not exposed to any such risk.

Fair value of financial instruments:

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Underlying the definition of fair value is the presumption that the KPSIAJ is a going concern
without any intention or requirement to curtail materially the scale of its operations or to
undertake a transaction on adverse terms:

The fair value of financial assets and liabilities traded in active markets i.e. listed equity shares
are based on the quoted market prices at the close of trading on the period end date. The
qguoted market prices used for financial assets held by the KPSIAJ is current bid price.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly occurring market
transactions on an arm's length basis.

IFRS 13, 'Fair Value Measurements' requires the KPSIAJ to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the
measurements. The fair value hierarchy has the following levels:

+ Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date (level 1)

- Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly (level 2)

« Unobservable inputs for the asset or liability (level 3).
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The following table shows the carrying amounts and fair values of financial instruments and
non-financial instruments including their levels in the fair value hierarchy.

On balance sheet financial instruments
30 June 2025 30 June 2024
Carryingamount Fairvalue Carryingamount Fair value

Amortized cost Amortized cost

Rupees
Financial assets

Deposits 3,724,710 - 3,604,710 -
Investments (Level 2) 407,201,261 28,450,576 163,588,859 18,283,648
Advances and other receivables 140,081,493 - 78,306,858 -
Bank balances 87,911,339 - 269,140,319 -

638,918,803 28,450,576 514,640,746 18,283,648

Financial liabilities not measured at fair values

Accrued and other liabilities:

Accrued expenses 22,749,366 11,799,492
Funds for specific purposes 120,302,272 142,221,706
Other liabilities 9,131,113 69,095,249

152,182,751 223,116,447

KPSIAJ has not disclosed the fair values for these financial assets and financial liabilities, as these
are either short term in nature or repriced periodically. Therefore, their carrying amounts are
reasonable approximation of fair values.

Capital risk management:

KPSIAJ finances its operations primarily from the revenue received through medical, education
and other services and donations. Apart from these, KPSIAJ also solicits donations for welfare as
well as for financing its capital projects. KPSIAJ is not exposed to any externally imposed capital
requirement.

GENERAL

Certain corresponding figures have been reclassified for a better comparison.

These financial statements were authorized for issue by the Managing Committee of KPSIAJ on
05 Dec, 2025.

§ Yot (3 k-

Abul Hassan Gokal Yawar Abbas Kumaili Asker Ali Basrawala
President Honorary Secretary Honorary Treasurer

36 KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT




NOTES:

o a— oy e—eesy 0 o
37 KHOJA (PIRHAI) SHIA ISNA ASHERI JAMAAT




Principal Office:
174, Britto Road, Near Numaish, Karachi-74800
Tel: +92-21-32233275, 32254763 Fax: +92-21-3

Registered Office:

3-4 Platinum Plaza, G-K 2/30, Paria Street, Kharadar, Karachi-74000
Tel: +92-21-32311234

kpsiag.org 6 kpsiajkarachi @ +92-334-3913770 secreta



